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UNCLAS LONDON 09194 

DEPARTMENT PASS TO NUCLEAR REGULATORY COMMISSION 

E.O. 11652: N/A 
TAGS: FARM. UK 

SUBJECT: FINANCIAL TIMES ARTICLE ON U.S. ACTIVITIES IN 
FIELD OF NON-PROLIFERATION 

FOLLOWING IS THE TEXT OF AN ARTICLE BY PAUL LEWIS IN THE 
FINANCIAL TIMES OF JUNE 15: 

U.S. BID EOR NEW NUCLEAR CONTROLS - THE U.S. IS NOW 
ATTEMPTING TO NEGOTIATE NEW SAFEGUARDS ON THE SALE OE 
CIVILIAN NUCLEAR PLANTS WITH BRITAIN AND OTHER NUCLEAR 
EXPORTING COUNTRIES, IN ORDER TO PREVENT THIRD NATIONS 
FROM BUILDING ATOMIC WEAPONS OF THEIR OWN. 
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IN PARTICULAR, THE U.S. WANTS TO BAN OR TIGHTLY CON- 
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TROL THE SALE OE URANIUM ENRICHMENT AND EUEL REPROCESSING 
PLANTS, WHICH CAN PROVIDE THE PURCHASING COUNTRY WITH A 
SOURCE OE EISSILE MATERIAL SUITABLE FOR USE IN NUCLEAR 
WEAPONS. 

AS PART OP THIS PLAN, IT HAS SUGGESTED THE CONSTRUC- 
TION OP A SERIES OP REGIONAL PLANTS AROUND THE WORLD POR 
THE REPROCESSING OP FUEL FROM CIVILIAN REACTORS. THESE 
WOULD BE UNDER INTERNATIONAL CONTROL AND WOULD KEEP A 
TIGHT CHECK ON THE PLUTONIUM AND OTHER FISSILE MATERIAL 
PRODUCED IN THE OPERATION. HOWEVER, THERE IS SOME DOUBT 
AS TO WHETHER THIS SCHEME WOULD BE ECONOMICALLY VIABLE 
IN THE FORESEEABLE FUTURE. AN ALTERNATIVE APPROACH WHICH 
SEEMS TO BE PREFERRED BY THE BRITISH IS FOR COUNTRIES 
EXPORTING NUCLEAR REACTORS TO UNDERTAKE TO DO THE FUEL 
REPROCESSING THEMSELVES. 

AMERICAN CONCERN ABOUT THE SPREAD OF NUCLEAR 
TECHNOLOGY PARTICULARLY IN THE DEVELOPING WORLD, HAS 
GREATLY INCREASED SINCE THE INDIAN EXPLOSION LAST YEAR. 

BUT IT HAS BEEN GIVEN NEW IMPETUS BY THE WEST GERMAN 
GOVERNMENT'S DECISION TO SELL BRAZIL NOT ONLY NUCLEAR 
REACTORS, BUT ALSO THE ENRICHMENT AND FUEL PROCESSING 
PLANTS AS WELL. 

THIS IS THE FIRST TIME THAT THE PLANT AND TECHNOLOGY 
FOR THE COMPLETE NUCLEAR FUEL CYCLE HAS GOT INTO THE 
POSSESSION OF A THIRD WORLD COUNTRY AND ALTHOUGH THE 
GERMANS CLAIM THEY WILL HAVE ADEQUATE CONTROL OVER THE 
USE MADE OF IT, THE U.S. ADMINISTRATION IS VERY ANGRY 
ABOUT THE SALE. 

THE SOUTH AFRICANS ALREADY HAVE A SMALL ENRICHMENT 
PLANT OF THEIR OWN AND ACCORDING TO SENATOR ABRAHAM 
RIBICOFF OF CONNECTICUT, AN UNNAMED FRENCH COMPANY IS 
NEGOTIATING TO SELL SIMILAR EQUIPMENT TO THE ARGENTINE, 

SOUTH KOREA, TAIWAN AND PAKISTAN. 

BESIDES THE U.K., THE U.S. IS ALSO DISCUSSING THE 
NEW SAFEGUARDS WITH FRANCE, WEST GERMANY, CANADA AND SOME 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 LONDON 09194 161819Z 

OTHER COUNTRIES CAPABLE OF EXPORTING NUCLEAR TECHNOLOGY. 
THE INCLUSION OF FRANCE IN THE NEGOTIATION IS REGARDED 
AS PARTICULARLY SIGNIFICANT, SINCE IT HAS NEVER SIGNED 
THE NUCLEAR NON-PROLIFERATION TREATY AND HAS CONSTANTLY 
TAKEN AN INDEPENDENT LINE ON ARMS CONTROL QUESTIONS. 

IN THE FIRST INSTANCE, THE U.S. SEEMS TO BE AIMING 
FOR A GENERAL AGREEMENT BETWEEN THE MAJOR NUCLEAR 
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EXPORTING NATIONS THAT WOULD BE WORKED OUT IN PRIVATE 
BETWEEN THEM. BUT IN TIME THIS COULD BE INCORPORATED 
INTO A EORMAL TREATY AND INCLUDED IN THE EXISTING 
REGULATIONS ON THE SALE AND HANDLING OF NUCLEAR MATERIAL 
ADMINISTERED BY THE INTERNATIONAL ATOMIC ENERGY AGENCY 
IN VIENNA. 

RICHARDSON 
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